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Amy L. Alvarez Suite 1000
District Manager ll2O2O~~~Street, NW
Federal Government Affairs Washington DC 20036

202-457-2315
FAX 202-263-2601
email: alalvarez@att.com

April 10, 2002

VIA ELECTRONICFILING

Mr. William F. Caton
Acting Secretary
FederalCommunicationsCommission
~ l2~Street,SW, RoomTWB-204
Washington,DC 20554

Re: Applicationby VerizonNewEnglandInc., et. al. To ProvideIn-Region,InterLATA
Servicesin Vermont,CCDocketNo. 02-7

ReviewoftheSection251 UnbundlingObli~irationsofIncumbentLocalExchange
Carriers, CCDocket01-338

ImplementationoftheLocal CompetitionProvisionsoftheTelecommunicationsActof
1996, CCDocket96-98

DeploymentofWirelineServicesOfferingAdvancedTelecommunicationsCapability.CC
Docket98-147

DearMr. Caton:

OnTuesday,April 9, 2002,RobertQuinn andI, bothof AT&T, metwith Commissioner
AbernathyandMatthewBrill andLori Kalaniof theCommissioner’sstaff. Duringthis meeting,
AT&T reiteratedits argumentsthat Verizon’sVermontswitchinganddaily usagefile ratesare
notcost-basedandgreatlyexceedthoseratesrecentlyapprovedby theNewYork PublicService
Commission. AT&T alsodemonstratedthatVerizon’s excessiveratesprecludecompetitive
entryin theVermontlocal marketandapprovalof this applicationwould contravenethepublic
interest. Theissuesraisedwereconsistentwith AT&T’s written submissionspreviouslyfiled in
Docket02~7The attachedslidesprovidedabriefoutlineof thepresentation.

As partof thatdiscussion,we alsoreferencedthefactthat AT&T hasrecentlyfiled
commentsin theTriennialReviewdocketsreferencedabovewhichhighlight theneedto



establishsomeform ofelectronicloopprovisioningin orderto acceleratethedevelopmentof
facilities-basedlocal competition. We explainedthat thetechnologyto supportelectronic
provisioningis technicallyfeasibleandavailabletodayandthatelectronicprovisioningcould
eliminatesomeof theenormousfinancialandtechnicalobstaclesto facilities-basedcompetition
thatcurrentprocessespresent.

Sincerely,

cc: GaryRemondino
JulieVeach
PeterBluhm (VPSB)
Kelly Trainor(DOJ)
AnnBerkowitz(Verizon)



Cost Adjusted Non-Loop Rates
FCC Volumes

Company State Nón-LóOP:SYN.:VT VZ Cost
Mod Cost per Relative to NY
line~ ~

VT $5.52 0%VZ

vz — NY-Ordered I••• $3;52. :_•...~..•.~.. •57%.

Company State

Vz VT

1 NY-Ordered : 29%

Implied VZ Non-Loop Cost Adjusted Rate $11.00 -

Implied VZ Non-Loop Rate Reduction -22% I



Connectivity Margin for Verizon Vermont

Loop
Port
Usage
DUF
Platform - Recurring Cost
NRC (not reflected)
Total Platform (w/NRC)

Zonel $
Zone2 $
Zone3 $

Basic Local Svc -Statewide $

Other Revenue Sources
Features
Subscriber Line Charge
Access
Total Revenue

Zone 1 $
Zone2 $
Zone3 $

Total Revenue -Statewide $

Zone 1
Zone 2
Zone 3
Residence Statewide
Connectivity margin

$ 8.32
$ 7.69
$ (5.59)

• 1.35

31%
29%

-21%
5%.

I
$14.69
$1.03
$8.75
$1.03
$25.50
$0.00
$25.50

15%
$7.72
$1.03
$8.75
$1.03

$18.53
$0.00

$18.53

Basic Local Svc

36%
$8.35
$1.03
$8.75
$1.03

$19.16
$0.00

$19.16

48%
$21.63
$1.03
$8.75
$1.03
$32.44
$0.00

$32.44

18.35
18.35
18.35
18.35

$
$
$

2.25
5.00
1.25

26.85
26.85
26.85.
26.85



DUF Rate Comparison

Rate % Duff in Cost per Line
•

Vermont •

.

•

$

Per record
0.003964

Rates
VT vs Others

0%
•

$ 1.03
New York - Ordered $ 0.001 001 296% • $ 0.26


